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"Chiat, Combact Division 22 Hovenber 1949 
cj Magad Start 
Tex Deduetioas For Corporations Assisting The Contact Divisions 


1, Your mevortndus of 16 Koveuber 1949 requosted an opinion re- 
garding the ponsibility of ex employer teking tax deductions for tine 
spent by his employoes in answoring questions of the Contact Division. 


3. Ne have beon informally advised by tho Bureau of Internal 
Revenue that it may bo possible for an omployer to successfully olain 
& butineas deduction for the services indicated, This would be a busi- 

“hess deduction rather than a orntribution to tho U. 3, Government, It 

* {8 asaused, of course, that hic employees roceiye their full salary 


' during the time thoy are cooperating with CIA, 


3. We believe the question should be referred to I & 8; and, in 
the event there ja no particular security problen presented, the 
eaployer should bo advined toconsult his personal tax counse]. in the 
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